
 pence/certificate +/- 

  RTFC Year 10 19.5 -0.7 

  RTFC Year 11 19.7 -0.6 

Market Overview 
The arrival of 2018 heaped fresh pressure on Year 10 
and Year 11 certificates as a perfect storm of legisla-
tive inertia, rising mineral energy prices and cold 
weather continued to harry prices. 
  
Market sources reported offers for Year 10 certificates 
moving lower with the range extending from 20.3p 
earlier in the week to stand at 19.6p/certificate by the 
week’s end. Year 11 activity was said to be limited, 
with few indications and fewer trades heard, and 
offers quoted at the 20.5p/certificate level. 
  
The fall in values comes as market sources reported 
fresh jitters over the lack of progress at the legislative 
level, as the government’s timeline to getting the 
RTFO changes on the books by April looked increas-
ingly tight. 
  
Weather, meanwhile, has also continued to favour 
blending over buying certificates, but the surge in 
crude prices and the commensurate increase on diesel 
prices, which have crossed over the $600/mt level in 
the Amsterdam-Rotterdam-Antwerp hub, means bio-
diesel premiums have been squeezed and with them 
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‘Back-room deals’ likely as EU biofuels policy enters crucial 
phase 
  
Plans to introduce new EU thresholds on the use of crop-based 
biofuels in transport from 2021 will likely require backroom deals 
between European politicians later this year as a European Parlia-
ment plenary vote in mid-January isn’t expected to deliver a clear 
decision from lawmakers. 
  
MEPs are expected to vote on the EU’s revised Renewable Energy 
Directive (RED II) on 17 or 18 January, just one month after the Eu-
ropean Council of ministers pushed for higher thresholds on biofu-
els use than those proposed by the Commission and European Par-
liament. 
  
Many MEPs and their staff won’t return to work until January 8, 
limiting the available time to engineer a workable compromise to 
just a few days. 
  
“This means we are likely to see a very close vote or a weak posi-
tion from the Parliament, which is likely to give the EU Council 
greater leverage in shaping the directive during trilogue discus-
sions,” said Raffaello Garofalo of the European Biodiesel Board 
(EBB), a pro-biofuels lobby group.   
  
The European Council, which is made up of ministers from the EU’s 
28 member states, on 18 December reaffirmed its proposed thresh-
old of 7% for the use of crop-based biofuels eligible for road and 
rail transport by 2030. 
  
That clashes with both the Commission’s proposal of 3.8% and the 
Parliament’s lead committee position to ban the eligibility of crop-
based biofuels to meet renewable energy targets by 2030.  
  
Proponents of a complete phase-out point to public scepticism 
about the use of crop-based biofuels in tackling climate change. 
  
But other MEPs, particularly from countries with large agrarian 
economies – such as thos in central and eastern EU states and rural 
France, are likely to vote in line with the interests of crop produc-
ers. This practically guarantees a tight vote, observers say. 
  

They add that such an outcome would require rapporteurs from 
other committees, besides the lead environment committee (ENVI), 
to shape negotiations, such as the industry and energy (ITRE) and 
agriculture (AGRI).   
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Energy Census Price Assessments 
4pm London, 5 Jan 2018 

  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 993.25 390.25 25.47 

  FAME 0 840 237 15.47 

  RME 930 327 21.34 

  ULSD 603      

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFC Year 10 2.33 8.61 

Methodology 

 FX USD/GBP 0.7374  

* 3 pence/kWh RHI 

  Latest RTFC issuance data           
  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 304m*      419m litres  179m litres* 77m litres 93m litres 8m litres 0.8m litres 

  Year 9 2,445m*  1,541m litres  1,476m litres*  737m litres  682m litres  52m litres  4.6m litres  
  Source: RTFO Unit Department of Transport. Data accurate as of 15 Sept 2017.   

  *This figure will likely increase once RTFCs are requested       
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If so, dealmakers would have to try to strike a balance between the 
agriculture/biofuels industry on one hand and environmental con-
cerns on the other. 
  
EU crop-producing member states pushed hard in the 18 December 
EU Council meeting for weak curbs on crop-based biofuels, culmi-
nating in the proposal that the upper limit should be fixed at 7%, 
according to both lobby groups for and against the change. 
  
The Council also agreed to revise the definition of food and feed 
crops that would exempt Europe-grown crops such as rapeseed. 
  
“This will also mean more use of food crops for biofuels,” NGO 
Transport & Environment said in an 18 December briefing. 
  
But the agreement between the EU 28 also gave leeway for individ-
ual member states to reduce this threshold to 3% - a possible sop to 
nations such as the Netherlands and the UK which have voiced con-
cerns and proposed national legislation to cut crop-based fuels. 
  
That prompted a hostile response from industry lobbies. 
  
“This approach is highly concerning as it might lead to internal mar-
ket disruption and reduced investors’ confidence,” said the EBB in a 
19 December statement. 
  
It added: “Coupled with the introduction of high artificial multipliers 
for the electricity sector, it would end up benefiting fossil fuels and 
lower transport decarbonisation ambition in the EU.” 
  
In the last decade scores of new plants have started production of 
bioethanol and biodiesel to meet demand for fuel blending require-
ments contained in the original RED. 
  
Owners of such plants are pushing for a strong degree of consisten-
cy in policymaking for the revised version that will apply to the 2021
-2030 period. 
  
But some MEPs and EC officials have expressed concern that crop-
based biofuels are diverting farmers away from producing food and 
have highly damaging ‘life-cycle’ carbon footprints that in some 
cases are worse than fossil fuels.   
  
Biofuels producers contend that indirect land-use change (ILUC) 
analysis is deeply flawed, and are pressing for it to be discounted 
from decisions made by EU institutions. 
  
Once a common position is reached in trialogue talks between the 
Parliament, the Council and the Commission, it would require an-
other vote in the EP plenary, which could mean that a final adoption 
isn’t reached until well into 2018. 
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the theoretical cap on certificates has tightened. 
  
Energy Census data shows the differential to ULSD 
stood at $422/mt on December 15, equating to 28 p/
certificate, but with diesel up and the RME differential 
squeezed, that has pared in to $327/mt as of Friday 
January 5, equating to 21.3 p/certificate. 
  
Offers have chased down values as a result, with pres-
sure likely to continue for the foreseeable future, as 
trading sources point at further RME forward prices 
hint at further pressure ahead. 
  
“The biodiesel market is collapsing versus gasoil… It’s 
almost cheaper to buy the fuel now,” one trading 
source said, adding that forward pricing on futures 
contracts shows “RME coming off another $100; it’s 
$940/mt now, futures are looking at $850/mt.” 
  
It came on a bad day for UK diesel, with car sales fall-
ing for the first time in 6 years and the fall spearhead-
ed by a substantial 17% plunge in new diesel registra-
tions. 
  
Even that masked an even more substantial collapse, 
with the overall downward trend accentuated by a 
31% month-on-month fall in diesel registrations in 
December – the month immediately following the 
government’s latest budget. 

 
 
 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport   
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Biodiesel ‘collapse’ sees UK RTFC price fall as fuel undercuts 
certificates 
Pressure on European biodiesel prices has undermined the values for the 
UK’s renewable transport fuel certificates (RTFC) as the biofuel’s relatively 
low price has seen market sources turning to the fuel rather than buying 
certificates to cover their renewable obligations, market sources said Fri-
day. 
  
“The biodiesel market is collapsing versus gasoil so RTFCs are artificially 
high, probably 3 or 4p more than they should be,” one market source said. 
  
UK road fuel suppliers are able to buy certificates to meet their biofuel obli-
gations, rather than supply biofuels themselves. 
  
The price of the alternative biofuel – particularly biodiesel from rapeseed – 
will set the cap for the theoretical value of the RTFC, so as pressure comes 
to the biofuel, the price of the certificate must fall. 
  
RME, biodiesel from rapeseed, is typically in high demand during the winter 
months as its superior cold properties make it essential for blending into 
winter fuel specifications. 
  
However, as the value of mineral diesels have increased in line with resur-
gent crude values, the differential between diesel and RME has been 
squeezed and now stands at its tightest level in around three years, accord-
ing to market sources. 
  
“Over the last six weeks, the differential [between diesel and biodiesel] has 
fallen by $140/mt,” the source continued, with Energy Census assessing 
RME at $930/mt on Friday, and ultra low sulphur diesel assessed at $603/
mt, a differential of $327/mt. 
  
“It’s almost cheaper to buy the fuel now,” the source said, as the differen-
tial expressed on a pence per certificate basis equating to 21.3 p/certificate. 
  
Year 10 certificates, covering the current 2017/18 obligation, were assessed 
at 21.75 p/certificate on November 3, according to Energy Census data, 
with offers in the market place heard in the range of 19.6p/certificate up to 
20.2p. 
  
Under the UK’s Renewable Transport Fuel Obligation, suppliers of 450,000 
litres of fuels into the UK market are obliged to evidence they are delivering 
a percentage of sustainable biofuels as part of their supply. 
  
This can be attained either by supplying biofuels directly, or paying an opt-
out price on the percentage of biofuel they should have been supplying, or 
they can buy RTFCs from market sources. 
  
RTFCs are typically generated by biofuel producers. 
 

Malaysia mounts PR blitz against EU proposals to curb palm 
oil use 
Malaysian palm oil producers have launched a high-profile media and lob-
bying campaign – including a pitch to German chancellor Angela Merkel –
 against EU proposals to exclude the commodity from the bloc's revised 
Renewable Energy Directive (RED). 
  
Palm oil is blended with diesel in biodiesel so that EU member states can 
meet 2020 renewable energy targets in transport and heating and is a ma-
jor export earner for Malaysia and neighbouring Indonesia.  
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According to figures in an EU-commissioned report in 2016, 
as much as 45% of the EU’s palm oil imports were used in 
biodiesel in 2014, although the European Biodiesel Board, 
an industry lobby, says the figure was more like 15%. 
  
But the crop, which also widely used in cosmetics, chemicals 
and food, is blamed for causing rapid deforestation and 
climate change, prompting EU lawmakers to propose a ban 
on palm oil from 2021 onwards. 
  
The legislation has entered a critical phase and is subject to 
a vote and amendments in a plenary vote in the EU Parlia-
ment later this month ahead of further consideration by the 
EU institutions. 
  
Unjust 
According to Malaysian press reports, the campaign includes 
a digital advertisement to be broadcast in Europe, which the 
country’s palm oil producers say highlights the EU's "unjust 
and discriminatory campaign". 
  
Malaysian producers say a ban threatens “to sentence 3.2 
million Malaysians to a life of poverty". 
  
“Malaysia’s Small Farmers demand the European Council 
reject the proposals of the European Parliament, and re-
affirm Europe’s commitment to Southeast Asia, Malaysia 
and small palm oil farmers,” the statement from producers 
said. 
  
The focus on social and economic impacts is an attempt to 
counter the notion that large agribusinesses in South-East 
Asia are by far the main beneficiaries of palm oil produc-
tion.  
  
Palm oil has a major image problem among the general 
public in EU member states, partly because deforestation 
and the impact on species such as the orangutan. 
  
Last month, Indonesia’s Energy and Mineral Resources Min-
ister Ignasius Jonan said the country could retaliate against 
French exporters if the French government continued to 
push a perceived an anti-palm oil agenda. 
  
South-East Asia are growing export markets for France, Ger-
many and the EU as a whole, including planes made by Air-
bus and energy equipment such as turbines manufactured 
by Siemens. 
  
France’s Total and Finland’s Neste are major producers of 
hydrogenated vegetable oil (HVO), a biodiesel that uses 
palm oil as a feedstock. 
  
Assurances 
Malaysian Minister of Trade and Plantation Datuk Seri Mah 
Siew Keong urged the German government to deliver 
on assurances he says were provided to Malaysian Prime 
Minister Najib by Chancellor Merkel against the imposition 
of any form of discrimination against palm oil. 
  
He made the call in an opinion piece published in German 
business daily Handelsblatt. 
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The Malaysian government said many smallholders are unable to meet the 
main industry standard designed by the Roundtable on Sustainable Palm Oil 
(RSPO) because they “cannot possibly implement the complex conditions” 
related to accounting and labour practices. 
  
Malaysia says its own standard, the Sustainable Palm Oil Standard (MSPO) 
is a “world-leading” certification that would enable smallholders to meet 
environmental standards. 
  
The MSPO has not yet been recognised by the EU, which usually takes up to 
two years to scrutinise how these certifications measure the environmental 
impact of palm oil production. 
  
Despite the participation of environmental NGOs in the RSPO, some green 
groups point out that certification standards have failed to prevent defor-
estation in areas controlled by some of RSPO members. 
  
RSPO says around a fifth of the world’s production of palm oil is under its 
certification, which it defends as robust. Most of the rest of palm oil pro-
duction is consumed by large developing economies that have much less 
stringent requirements than the EU.    
  
For example, China is considering whether to mandate the use of Class 5 
biodiesel, which would prove an important growth market for crude palm 
oil. 
  
Julia Christian, a campaigner with environmental group FERN, said an in-
crease in demand for certified palm oil will have a knock-on effect on de-
mand for non-certified palm oil.   
  
“If the EU increases global demand for palm oil by setting targets to encour-
age biofuel use [in the Renewable Energy Directive], the inevitable result is 
a global increase in deforestation —even if the EU manages to keep this 
“dirty” palm oil out of its own borders,” she told Energy Census. 
 

Biodiesel producers brace for slower demand as diesel car 
sales plunge 
UK sales of new diesel cars will likely plunge further this year as environ-
mental concerns, emissions testing scandals and uncertainty about future 
regulation will give biofuels producers plenty to think about in 2018. 
  
Sales of diesel cars in the UK, the EU’s second-biggest auto sales market, fell 
17% in 2017, according to figures published on Friday by the UK Society of 
Motor Manufacturers and Traders (SMMT). 
  
Year-on-year sales of diesel cars in December tumbled 31%, following the 
announcement in November by the UK government that it would slap high-
er taxes on some UK diesel models in the wake of growing concerns about 
the fuel’s role in causing chronic air pollution. 
  
The attractiveness of diesel cars in the UK had already taken a pasting in 
2017 amid further revelations that manufacturers had rigged emissions 
tests, a scandal that first came to light in 2015 when German auto giant VW 
was exposed by US EPA investigators. 
  
The prospect that demand will fall for diesels in other EU countries this year 
will resonate with producers of biodiesel, who based many of their invest-
ment decisions on the expectation that cars using the fuel would continue 
to take market share from petrol models. 
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The UK government last year said that it expected biofuel 
demand to rise from 2.2 billion litres currently to just under 
3.5 billion litres by 2032, with biodiesel expected to account 
for the overwhelming majority of the increase. 
  
Forecasts quoted in Automotive News Europe suggest that 
market share for diesel will fall to 40% this year in the EU 
from 50% in 2018. 
 

Canada’s Ontario Province eyes E10, ethanol 
demand to soar 
The province of Ontario in Canada has published a proposal 
to double the volume of ethanol blended in gasoline to 10% 
from 5% in a bid to cut consumption of fossil fuels and emis-
sions. 
  
Canada has a federal mandate requiring 5% of all fuel in the 
national gasoline pool be renewable and 2% diesel, meaning 
the province will go further than national targets. 
  
The move could see additional demand for ethanol reach 
500 million litres per year, according to Jim Grey, president 
of RIC and CEO of IGPC Ethanol, who was quoted in local 
media. 
  
The province, which includes the cities Ottowa and Toronto 
and contains about 40% of the population of Cana-
da, produces around 1 billion litres of ethanol per year and 
has net imports of about 221 million litres. 
  
Canada as a whole imports around 1 billion litres, according 
to the USDA.  
 

US EPA mulls inclusion of sorghum oil in RFS 
The US Environmental Protection Agency has proposed that 
sorghum, a fast growing, high-calorific crop, be mandated 
for use under the country’s Renewable Fuel Standard, in a 
move that could displace other biofuels. 
  
The sorghum-producing lobby in the US said a mandate, if 
approved, would mean higher revenue for ethanol produc-
ers using sorghum and that producers could pass a portion 
of this premium along to sorghum growers. 
  
In a statement published on 27 December, the EPA said its 
evaluation of the GHG emissions “indicates that producing 
biofuels from distillers sorghum oil results in no significant 
upstream agricultural GHG emissions due to the extraction 
of oil from sorghum at dry mill ethanol plants.” 
  
It added that based on these results, biodiesel, renewable 
diesel, jet fuel, heating oil, naphtha and liquified petroleum 
gas (LPG) produced from distillers sorghum oil via a trans-
esterification or hydrotreating process would meet the 
lifecycle GHG emissions reduction threshold of 50% com-
pared with the baseline petroleum fuel they would replace. 
  
This threshold is required for advanced biofuels and bio-
mass-based diesel under the Renewable Fuel Standard pro-
gram. 
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“Chemically, sorghum oil is very similar to other grain oils. This similarity 
makes it a drop-in replacement in most biofuel production processes,” John 
Duff, National Sorghum Producers' Strategic Business Director, told Energy 
Census. 
  
The EPA has a 30-day comment period during which interested parties can 
register their opinions, after which the agency will likely introduce a final 
rule that will allow biofuel producers (mostly biodiesel and renewable die-
sel producers) to use sorghum oil as a feedstock. 
  
Duff said sorghum ethanol producers only began extracting just a couple 
years ago, while others waited in the wings due to regional grain oil supply 
and demand factors.  
  
"EPA has not evaluated the feedstock until now for this reason," the lobby 
executive said. 
  
Sorghum is a viewed as a crucial crop in regions that have to endure water 
and other environmental stress. 
  
However, experts in the use of the crop say there are limitations to the 
widespread cultivation of sweet sorghum for ethanol use, as processing 
centres need to be built near production areas to reduce freight costs. 
  
“Farmers are fast to switch crops that they grow depending on competing 
commodity prices.  If someone built an expensive processing facility and 
the prices of corn or soybeans jumped because of bad weather in South 
America, the local farmers probably would not plant sweet sorghum in their 
fields,” said Gene Stevens, professor of cropping systems at the University 
of Missouri 
  
One solution could be the development of cooperatives where the farmers 
invest in a refining facility.  
  
“They would have an incentive to supply raw materials to keep the plant 
open even if prices of other crops goes up,” Stevens told Energy Census. 
 

Italy’s Eni teams up with local agencies to boost collections 
of used oil 
Italian oil and gas company Eni, one of the country’s biggest employers, has 
signed an agreement to collect and treat more used oil from the homes of 
its workers. 
  
Eni will team up with Utilitalia (the federation of public owned energy, wa-
ter and environmental companies) and CONOE (the national consortium for 
the collection and treatment of oil and used vegetable and animal and fat) 
to procure a bigger share of used oil and support initiatives to produce high 
quality domestic biofuels. 
  
“The recovered used oil will be transformed by Eni into diesel at the compa-
ny’s Venice bio-refinery, the world’s first example of the conversion of a 
conventional refinery into a bio-refinery, able to transform biological raw 
material into high-quality biofuel,” Eni said in a 22 December statement.  
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